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Poland as the leader of economic growth in Europe
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Main factors behind the success of
Polish economy
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e Competitive and strong private sector

¢  Flexible job market

- ¢ Floating exchange rate
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EEe = s xS Espgadgzos &= SEENEEZE:Z3 3 e The biggest beneficiary of EU funds

(€82.5 mn until 2020)

GDP growth per capita 2008-2015 (%) Position in the World Bank Doing Business e 50% of population is a young, well-educated
Rankin labour force*
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23 e Stable, well capitalised banking sector
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. 24 * Population’s age structure:
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Success based on exports and low production costs

. Exports of goods and services - 1,5%
_ - 1,0%
. - 0,5%
. . - 0,0%
Exports/GDP Poland’s share in global
trade

1995 ®=m2005 m2015

Hourly labour cost, EUR

mmm |Level in 2016
—m— Change 2008-16 (%)

Italy

Great Britain
Malta
Estonia
Slovakia

Spain
Slovenia
Czech
~ Croatia
Latvia
Lithuania

Ireland
Cypry
Gram

Belgium {9
Austrua

Denmark [~
Hungary

Portugal
Romania
Bulgaria

Exports as one of the main drivers of Poland’s
economic growth since early 90s’.

Exports as a share of Polish GDP doubled within
recent 20 years.

Poland’s share in global trade turnover went up
2.5 times in this period.

Polish products were supported by price
competitiveness (lower labour costs), improved
guality and accession to the European Union.

Polish companies are increasing the output, among
others, at the expense of China, thanks to the
decreasing labour costs gaps, growing productivity
and favorable exchange rates’ changes.

Zrodio: GUS, Eurostat, MFW, BZ WBK
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Labour market might pose a challenge in the long run
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Job offers vs. real wages
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Job market: we still have reserves

Population and labour supply in Poland by sex and age

Registered employers’ declarations about plans to hire
(number of idividuals, 2015)

non-resident, broken down by the main sectors
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GDP growth slowed down in 2016, but has already started to accelerate

% yly GDP growth and its selected components
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Revival in investments

UE funds for Poland in 2007-2013 and 2014-2020
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Revival in the eurozone supports Polish exports

Exports growth: Poland vs. Germany (% y/y, 3M moving average)
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Germany— GDP growth and Ifo business climate index
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Polish exports strongly dependent on the situation in EU

Poland’s exports in 2016 Polish exports in 2015
Other by geography by products
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GDP growth near 3% is possible in the years to come

forecast
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Monetary policy: Stabilisation and continuation

Projection of inflation and economic growth
according to the National Bank of Poland
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PLN under the influence of local and global factors

Presidential | s&P lowers the rating] Brexit Referendum
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WARRANTY

THIS PUBLICATION HAS BEEN PREPARED BY BANK ZACHODNI WBK S.A. FOR INFORMATION PURPOSES
ONLY. IT IS NOT AN OFFER OR SOLICITATION FOR THE PURCHASE OR SALE OF ANY FINANCIAL
INSTRUMENT. INFORMATION PRESENTED IN THE PUBLICATION IS NOT AN INVESTMENT ADVICE. ALL
REASONABLE CARE HAS BEEN TAKEN TO ENSURE THAT THE INFORMATION CONTAINED HEREIN IS NOT
UNTRUE OR MISLEADING. BUT NO REPRESENTATION IS MADE AS TO ITS ACCURACY OR COMPLETENESS.
NO RELIANCE SHOULD BE PLACED ON IT AND NO LIABILITY IS ACCEPTED FOR ANY LOSS ARISING FROM
RELIANCE ON IT. FORECASTS OR DATA RELATED TO THE PAST DO NOT GUARANTEE FUTURE PRICES OF
FINANCIAL INSTRUMENTS OR FINANCIAL RESULTS. BANK ZACHODNI WBK S.A.. ITS AFFILIATES AND ANY
OF ITS OR THEIR OFFICERS MAY BE INTERESTED IN ANY TRANSACTIONS. SECURITIES OR COMMODITIES
REFERRED TO HEREIN. BANK ZACHODNI WBK S.A. OR ITS AFFILIATES MAY PERFORM SERVICES FOR OR
SOLICIT BUSINESS FROM ANY COMPANY REFERRED TO HEREIN. THIS PUBLICATION IS NOT INTENDED
FOR THE USE OF PRIVATE INVESTORS. CLIENTS SHOULD CONTACT ANALYSTS AT AND EXECUTE
TRANSACTIONS THROUGH A BANK ZACHODNI WBK S.A. ENTITY IN THEIR HOME JURISDICTION UNLESS
GOVERNING LAW PERMITS OTHERWISE. COPYRIGHT AND DATABASE RIGHTS PROTECTION EXISTS IN
THIS PUBLICATION.
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